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g further amendment shy) Majlis-e-Shoora (Parliament) received the assent of Lh_c Aain; Pr.esidcnt on the
b ,131h December, 1997, is hereby published for general information:--

‘_"‘ 114 Regulation of Generation, Transmission and
- Distribution of Electric Power Act, 1997

Board of R;:venuc is pleased to direct tha: the followin
be made in the Central Excise Rules, 1944 pamely:--

In the aforeszid Rules, in rule 235, in sub-rul

e (1), afief'entry No.56,
the following new eniries shall be added, namely:.-

Whereas it is expedient to provide for the regulation of generaior,
ransmission and distribution cf electric power and matters connected therewith

wer S . . . . i incidental thereto;
57. Ceramic sinks, wash basins, wash basin pedestdls, baths, b1deu|§ and in

waier closet pans, flushing cisterns, urinals and similar sanin}rg.' fixtures.

58. Toilet articles, of porcelain or China. /

It is hereby enacted as follows:--
CHAPTER I

59. Toilet articles, other than of porcelain or Chifa. GENERAL

i Short title, extent and commencement.—(1) This Act may be calied

i . - - v - ri "
the Repulation of Generation, Transmission and Distribution of Eleciric Power
Act, 1997,

bty g

EMIGRATION RULES, 1979

(dddirion of R.20-4) (2} It extends to the whole of Pakistan.
tette of Pakistan, Exiraor nary, Pan II,

231d October, 1967 in the
. . - 1 1thi tn
S.R.0.169(KE)/97, dated 8-8-1997.-In exercise of the | powes 2. Definitions.~In this Act. unless-there is anything repugnant
conferred by section 16 of the Emigration,-é)rdinance. 1976 (XVIH of 1979), the subject or context,
Federal Government is pleased to direct thai the following further amendments

’

-

(3) 1t shall come inio force at ance.

Authority established under section 3;

i (i} "Auwthority” means the National Eleciric Power Regulalory
shall be made in the Emigration Ru!e:f?Q namely:-- )

In the aforesaid Rules, in

e 20, the following new rule [shall be
inserted, namely:--

"20-A. Where a foreign employer (whether a Government or privaie
sector) appoints anv overseas employment promoier 1o process the demand in
respect of nominated persons and the Director-General, Bureau of Emigration
~nd Overseas Employmem:, is/satisfied that the wages and other terms and

“tions of service offered/ are reasonable, he may grant permijsion for

sing the demand in res‘.p{ect of such persons and nothing contained in sub- i

) of rule 20 shall

ACT XL OF 1957

REGULATION OF GENERATION, TRANSMISSION
AND DISTRIBUTION OF ELECTRIC POWER ACT, 1997

AR flcr Io provide for the regulation of generation,
transmission and disiribution of electric power

{Gazetie of Pakistan, Extraordinary, Pan I,
16th December, 1997]

No./ F.9(46)/97-Legis, dated 16-12-1997.--The ‘following Act of
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(ii) "bulk-power consumer” means 2 consumer who purchases or
receives eleciric power, al one premises, in an amount of one megawatt gr .morg
or in such other amoum and voliage level and with such omer gh_aractensncs as
the authority may determine and the authority may determine different amounts
and voliage levels and with such other characteristics for different areas:

(iil) "Chairman” means the Chairman of the Authority:

(iv) "consumer” mcans a person or his succcssor-in-in.tcrcst who
purchases or receives Electric power for consumption and not for deh.veq o; rcé
sale 10 others, including 2 person who owns or occupies a premises wher
electric power is supplied;

{v) “distribution” means the ownership, operation, management or
conirol of distribution facilities for the movement or delwer.}' or sale. 10
consumers of electric power but shall not include the OWDFfShlp, operaruoné
management and control of distribution facilities located on privale property an
used solely to move or deliver electric power to the persor owning, operating,

Managing and controlling those facilities or 10 tenants thereof shall rot constitute
distribution;

(vi) "distribution company” means a person engaged in the distribution
of cleciric power: .
o
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{vii} “distribution facilities” means electrical facilities operating at
distribution voltage and used for the movemsnt or delivery of electric power;

(viii) “distribution voltage” means any vohiage below minimum
transmission voltage;

{ix) “electric power” means eiectrical energy or the capacity for the
production of elecirical power;

. {x) "electric power services” means the generation, lransmission or
distribution of electric power and all other services incidental thereto;

(xi) "generation” means the ownership. operation, management or
controi of generation facilities for delivery or sale of electric power and not
solely fpp~Consumptiou by the person owning, operaling, managing, and
ling those facilities;

(xii) "generation company ™ means a person engaged in the generation of
eleciric power;

(xiif} "gemeration facility” means the electrical facility used for the
production of eleciric power.

{xiv} "inter-connection service” means the connection of one company's
electrical facilitics 1o another company's electrical facilities:

{xv} "KESC" means the Karachi Electric Supply Corporation, a public
limited company, incorporated under the Companies Act, 1913:

{xvi) "licence” means a licence issued for generation. transmission of
distribution under this Act;

. (xvii) "licensee” means a holder of a licence;

(xviii) "member” means a member of the Authority including the
Chairman:

(xix} "minimum transmission voliage” means sixty-six kilovolts or such
other voliage thal the Authority may deiermine 10 be the minimum voliage at
which electricat facilities are operated when used to deliver eleciric power in
bulk: -

(xx) “national grid -company” means the person engaged in the
iransmission of electric power and granted a licence under section 17; )

(xxi) “person” shall -include .an association ~of persons. concern.
company. firm or underiaking:

{xxii) "prescribed” means prescribed by rules made under this Act;

(xxiii) “"public sector project™ means generation, transmission of
FLD
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distribution facilitics constructed, owned. managed o controlled by the Federal
Government, a Provincial Government. a local authority or anybody owned or
controtled by any such Government or authority:

(xxiv) "regulations” means regulations made under this Act;

(xxv) "SHYDO"™ means th-c Sarhad Hydel Development Organization,
established under the Sarhad Hyde! Development Organization Act, 1993
(N.-W.F.P. Act No.1 of 1993)

(xxvi) “transmission” means the ownership, cperalion, management OF
control of transmission facilities:

{xxvii} "transmission facilitics” means electrical transmission facilities
including electrical circuits, (ransformers and sub-stations operating af of ahove
the minimum iransmission voltage bul shall not include--

(a) clectrical circuits {orming the immediale connection be.[wecn
sencration facilities and the transmission grid 1o the exient lha_l those circuits ance
owned by 2 gencration company and are directly associaed with that company 8
generation faciiities:

(b) specified facitities operaling a1 or above the minimu-rp ransmission
voltage which the Autherity, upor an application by a licensce under
section 20. deiermines that such facilities shali be owned and operaled by a
distribution licensee: and

(xxviil) "WAPDA™ means the Pakisian Water and Power Development
Authority established under the Pakistan Water and Power Development
Authorily Act, 1958 (W.P. Act XXX] of 1958},

CHAPTER Il
ESTABLISHMENT OF AUTHORITY

3. Establishment of the Authority.—-(1) As soon as may be, but not later
than thirty days after the commencement of this Act, the Fedcraﬁ Go»"emmem
shall. bv notification in the official GaZelte. esiablish a National Eleciric Power
Regulal'ory Authority consisting of a Chairman 10 be appointed by _lhc Federal
Government and four members, one from each Province, 1o be appoinied by Fhe
Federal Government afier considering the recommendations of the respective
Provincial Government.

C) There shal! be & Vice-Chairman of the Authority. appeinted frgm
amongst the members for a period of one vear, by rotation, in the following
order, namely:--

(i) the member representing the Province of Balochistan;
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(ii) the member representing the Province of North-West Frontier;
(iii) the member representing the Province of the Punjab; and
(iv) the member representing ihe Province of Sindh.

(3) The Chairman shal! be an cminent professional of known integrity
and competence with ar least twenty years of related experience in law, business,
engineering. finance, accounting, economics or the electric utilitv business.

(4) Every member shall be a professional of known integrity and
.compctcncc with ar least fifieen years of related experience in law, business,
engineering, finance. accounting. economics or the electric utility business.

{5) The Chairman and a member shall, unless he resigns or is removed
from office carlier as hereinafrer provided. hold office for a term of four vears
and shali be eligible for re-appointment for similar terrm:

-~
Provided thai a Chairman or a member shall not -be appointed under
sufstciion (1) if he has aiready auained (he age of sixlv-five years,

(6) No act or proceeding of the Authority shali be invalid by reason
only of the exisience of a vacancy in, or defect in. the constitution of the

Authority.
X (7} The principal office of the Authority shall be in lsiamabad and it
-~ may sei-up offices at such place or places as i may deemn appropriate.

4. Resignation and removal of Chairman, etc.--(1) The Chairmarg. ora
member may, by writing under his hand, resign from his office,

(2} The Chairman or a member may be removed by the Federal

Government from his office if, on an inguiry by the Federal Public Service

‘ommission. be is found incapable of performing the funciions of his office by
ason of menial or phyvsical incapacity or has been found guilty of misconduct.

5. Mectings of the Authority, etc.—~(I) The meetings of the Authority
shall be presided over by the Chairman or, in his absence, the Vice-Chairman.

(2} Three members shali constitere 2 quorem for meetings of the
Authority requiring a decision by the Authoriry,

(3) The member shall have reasonable notice of the time and place of
the meeting and the matters on which a decision by the Authority shall be taken
in such meeting.

(4) The decision of the Authority shall be taken by the majority of iis
members present, and in case of a ie, the person presiding the meeting shall

have a casting vote.

T T vy
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6.  Decisions of the Autherity.—All orders. determinations and decisions
of the Authority shall be taken in writing and shal} identify the determination of
the Chairman and each member.

7. Powers and functions of the Authority.~(1) The Authority shall be
axclusivety responsible for regulating the provision of electric power services.

(2) In particular and without prejudice to the generality of the foregoing
power, oniy the Authority, but subject to the provisions of subsection (4),

shall--
{a) gram licences for generation, transmission and distribution of
electric power;

(b) prescribe procedures and standards for investment programmes by
generation, transmission and distribution companies:

{c) prescribe and enforce performance standards for generation,
transmission and disiribution companies;

(d) establish 2 uniform svsiem of acconnts by generation. transmission
and distribution companies:

(e} prescribe fees including fees for grant of licences and renewal
thereof;

(f) prescribe fines for contravention of the provisions of this Aci: and

(g) perform any other funciion which is incidentai or consequential o
any of the aforesaid functions.

(3) Notwithstanding the provisions of subsection (2) and without
Prejudice to the generality of the power conferred by subsection (1) the
-Authority shali--

(a} determine tariff, rates, charges and other terms and conditions for
“8upply of electric power services by the generalion, (ransmission and
distdbmion companies and recommend to the Federal Government for
notification; | '

(b) review organizational affairs of generation, transmission and
- distribution ‘companies 10 avoid any adverse effect on the operation of

ic power services and for continuous and efficient supply of such
- Srvices;

{c) encourage uniform industry siandards and code of conduct for
104, transmission and distribution companies;

(d) tender advice 1o public sector projects;




-

Regulation of Generation, Transmission and iP.L.D.

Distribution of Electric Power Act, 1997

{e) submit reponis to the Federal Governmeni in tespect of activities of }

generation, transmission and distribution companies; and

(f) perform anv other function which is incidental or -consequential tg
-any of the aforesaid functions. :

{4) Notwithstanding anything contained in this Act. the Government of
a Province may consiruct power houses and grid stations and lay transmissiop
lines for use within the Province and determine the tariff for distribution of
electricity within the Province.

{5) Before approving the iariff for the supply of electric power by
generation companies using hydro-eleciric plant, the Authority shall consider ihe
recommendations of the Government of the Province in which such generation
facility is located.

{6) In performing its functions under this Act. the Authority shall, as )

far as practicable, protect the interests of consumers and companies providing
electrie-power services in accordance with guidelines, not inconsistent with the
visions of this Act, laid down by the Federal Government.

8. Remuncration, etc., of Chairman and members.—({1) The Chairman
and members shall be paid such emoluments as may be determined by the
Federal Governmen! which shall not be varied to their disadvamage during their
term of office.

(2} The Chairman and members shall not, during their term of office, |

engage themselves in any other service, business, vocation or employment and
before the expiration of two years thereof enter inio the employment of, or
accept any advisory or consuliancy relationship with, anv person engaged in the
generation. transmission or distribution of eleciric power in Pakistan or any
related undertaking. ‘

(3} The Chairman and members shall not have any direct or indirect |
financial interest, or have any connection with any company connected with i |

provision of electric power servicés for so leng as he holds office and for
period of 1two years thereafier.

9. Chairman, etc. to be public servant.--The Chairman, member, staff,
expents, consultants, advisors and other employees of the Authority, when acting
Or purporting to act in pursuance of any of the provisions of this Act or the ruie
and regulations, shall be deemed to be public servanis within the meaning o
section 21 of the Pakistan Penal Code, 1860 (Act XLV of 1860).

A et
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10. Staff and advisers, etc.—(1) To carry out the purposes of this Act, ¥ o
Authority may, from iime 10 time, employ officers, members of its sfaﬁ- .
experts, consuliants, advisers and other employees on such terms and conditio®

as it may deem fit.
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{2) All officers, members of staff, experis, consultants, advisers and

other empioyees employed by the Authority shall not be deemed 1o be civil

servants within the meaning of the Civil Servants Act, 1973 (LXXI of 1973).

11. Tribunals.--The Authority may, from amongst its professional staff,
estzblish special Tribumals for resolving contractuai disputes between licensees
or such other matters as the Authority may assign.

12. Delegation.--The Authority may delegate to the Chairman, a member
or any of its officers or a special tribunal constituted under section 1, ali or any
of its powers, functions or duties under this Act, excepi--

(2) the power to grant, reject, amend, vary or revoke licences or any
condition thereof;

(b) ihe power 10 determine or modify tariffs;

(c) the power to approve, disapprove or modify an investment
programme Or a power acquisition programme;

{(d) the power 10 make or repeal rules and regulations made under this
Act; and

(e) the power to make orders on an application for review of iis orders.

13, Funds.--(1} The operations of the Authority shall be funded from--
{a) grants from the Federai Government, inciuding an initial gram of
one hundred miilion rupees; and N

(b} fees and fines collected by it as prescribed from time to time.

t4. Accounts.--(1) The Auithority shall maintain complete and accurate
books of accounts of its actual expenses and receipis.

. (2) The Accoumts of the Authority shalt be andited annually by the
Audilor-General of Pakistan.

CHAPTER Il
LICENCES

15. Generation licence.—(1} No person shall except under the authority of
3 licence issued by the Authority under this Act and subject to the conditions
tpecified in this Act and as may be imposed by the Authority, construct own or
Operate 3 generation facility.

- (2) An application for the grant of a licence for generation facility shall
Specify.- :

(i} the type of facility for which the licence is applied;

S
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(ii) the focation of the generation facility; and

(iii) the expected life of the generation facility.

(3) The Authority may, after such enquirv as it may deem approprizle
and subject to the conditions specified in this Act and as it may impose, grant z
licence authorising the licensee to consiruct, own or operaie a connected
generation facility,

. {4) In the case of a generation facilitv connecting direcilty or indirectly
o the transmission facilities of the national grid company, the licensee shal
‘make the generation facility available to the national grid company for the safe,
reliable, non-discriminatery, economic dispatch and operation of the national
transmiss/ion'griﬁ and connecied facilities; subject to the compensation fixed by

(/::;}qthoriry for voliage support and- uneconomic dispaich directed by the

1onal grid company.

16. Transmission licence.--(1) No person shall except under the authorityv
of a licence issued bv the Authority under this Act and subject to the conditions
specified in this Act and as may be imposed by the Authority, engage in the
transmission of eleciric power.

(2) An application: for licence for transmission of electric power shalj
specify--

G\ (i) the type of service for which the licence is being sought: and

(ii) the ierritory with locaiion maps and pians 10 which electric power
shall be transmitted.

17. National Grid Company.--(1) The Authority may, after such enquirv

.i: may deem appropriate and subject 10 the conditions specified in this Act and

as it may impose, grant a licence authorising the licensee, to engage int the
transmission of eleciric power;

rovided that only one such licence shall be granted at any one time.

(2) The licensee referred to in subsection (1) shall have exclusive right
to provide transmission service in the territory specifie¢ in such licence except
the territory served by the KESC.

18. Responsibilities of National Grid Company.—(}) The nasional grid
company shall be responsible to operate and provide safz, reliable transmission
and inter-connection services on a non-discriminatory basis, including 1o a bulk-
power coasumer who proposes 1o become direcily connecied 10 its
facilities.

FLD
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(2) Without prejudice to the foregoing responsihilities, the national grid
cOmpENY shall--

(2) make available io the general public the tariffs spcc%flying the
Authority's approved rates, charge§ and other terms and conditions for
transmission and inter-connection services;

(b) not levy any rate or _charge or impose any condition fo-r the
(ransmission of electric power which has not been approved by the Authority as
a tariff:

{c} not cause a division Or any associated undertaking to engage in
generation and distribution:

Provided that this clause shall noi apply 10 the KESC and WAPDA s0
Jone as their eleciric systems remain imegrated: and

(d) develop. maintain and publicly make availablg, "f’“h.‘he pjor
approval of the Authority, an investment programme for satisfying ils service

obiipations and acquiring and selling its assets. ‘

1. Special purpose transmission licence.--Notwithstanding a.n).fthmg
contained in section 17, the Authority may, in the public interest, grant a licence
authorising the licensee 1o engage in the construciion, ownershllp. mam;;:na.n;e
and operation of specified transmission facilities on the conditions that the
licensee shall-- .

(a) provide transmission and inter-connection services to the nauonz}
grid companv and (o others, wherever necessary, at such rates, charges an
terms and conditions as the Authority may determine:

(b) purchase inter-connection service from the hational gnq company as

may be necessary and to connect its facilities to the national transmission grid at
" y .. . N .
the rates, charges and terms and conditions determined by the Authority;

() make its transmission facilities available for opera_mon by th;
national grid company consistent with applicable instructions established by suc

company,
{d) follow the performance standards laid down by the Authority for

’ i i ' /A 1al
transmission of electric’ pewer, including safety. healih and- e‘nn:lr::n'l‘en
prolection instructions issued by the Authority of any Governmental agency,

(e) make public the tariff specifving the rates, charges anQ other terms
and conditions of service for transmission and 1inter-CONNECUON SErvices
determined by the Authority; and

(f) maintain accounts in accordance with the manner and procedure
prescribed by the Authority.

MR
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20. Distribution licenses.--(1} No person shall, except under the authorjny §
of a licence issued by the Authority under this Act and subject to the condition,
specified in this Act and as may be imposed by the Authority, engage in the
distribution of electric powes. .

(2) An application for a licence for distribution of electric power shalj
specify--

ATy e b

(i) the type of service for which licence is being sought;

(i1} the territory in which the eleciric power shall be distributed; and

(iii) the source and scope of electric power and rates paid by irL.

21. Duties and responsibilities of distribution licensees.—(1) The
Authority may, afier such enquiry as it mav deem appropriate and subject to the
conditions specified in this Aci and as it may impose, grami & licence for
distribution of eleciric power.

(2) The licensee shall--

(2) possess the exclusive right 1o provide, for such period as may be §
specified in the licence. distribution service and 10 make sales of electric power [
to consumers in the territory specifie¢ in the licence: and o frame schemes in &
respect of that terriiory;

provided that a generalion company may make sales of electric power to
bulk-power consumers within such territory as the Authoritv may, subject 10

%

;

E‘
(b} be responsibie to provide distribution service and make sales of 3

electric power within s territory or a non-discriminaiory  basis 10 f;
all the consumers who meei the eligibility criteria laid down by the .‘;
3

P
2

‘\u[hoﬁn';

Provided thai--

(i) the licensee may not be required to make sale of electric power to 2
bulk power consumer who has comracted for electric power supply from anoiher
supptlier; and

’

(ii) the licensee may disconnect the provision of electric power 10 &
consumer for default in payment of power charges or to a consumer who is
involved in thefi of electric power;

(c) publicly make available tariff specifving the Authority's approved
rates, charges and other terms and conditions for distribution services and power
sales 10 consumers;

(d) establish, within three months of the issue of i1s licence for

FLD
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distribution of eleciric power and make available to public, instructions
specifying--
(i) procedures for obtaining service; and

(i) the manner and procedure for metering, billing and collection of the
license2’s approved charges and disconnection in case of non-payment of
charges, electric power theft and use of energy for purposes other than for which
it was supplied and procedures for re-connection and recovery of arrears and
other charges;

(e) make iis iransmission fzcilities available for operation by the
pationa} grid company consistent with applicable instructions established by such
company;

(f) follow the performance standards laid down by the Autherity for
distribution and transmission of electric power, including safety, health and
environmenial  prefecticn  instructions issued by the Authority or any
Governmental agency’;

(g) maintain accounts in accordance with the manner and procedure laid
down by the Authority; and

(h) develop, maintain and publicly make available, with the prior
approval of the Authority, an invesiment programme for satisfying its service
obligations and acquiring and seliing its assets.

22, Sale to bulk power consumers.--(1} Notwithstanding anything
contzined in section 21, for a period of fifteen years from the commencemeri of
this Act, Authority may permit a generation company or a distribution company
10 sel] eleciric power 10 bulk power consumers located in the service territory of
another distribution company and such permission shall be granied--

{i} on case to case basis on an application made in writing by a
Beneraiion company or distribution company; and

(i1} if the bulk-power consumer has not defaulted in previous charges of
elecuric power 10 any other distribution company.

(2) Where a bulk-power consummer intends to stop purchase of electric
Power from a distribution company, i shall convey s intention by notice in
Wnting three years before such stoppage:

. Provided that such consumer shall continue to make payments to the
dlsterULion company equal to the amount of cross-subsidy for uneconomic
Service for which it would otherwise have provided through purchase of electric
Power by the bulk power consumer.

23,

o 7}

Sale of electric power to other distribution companies.—A
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distribution company mav sell electric power 1o other disiribution companics aid
distribute electric power sold by generaiion companies to other distribution
companies or the bulk-power consumers within its service territory subject to the
provisions of section 22 in accordance with the rates: charges and ather terms
and conditions of service for such sales as approved by the Autherity.’

24. Licensees to be companies.--Except the WAPDA the SHYDO or any
other person speciaity exempied by the Authority, & generation, transmission or
disiribusion licence shall not be granted to any person unless it is a company
registered under ihe Companies Ordinance, 1984 (XL VI of 1984).

. 25. Licences of Territory Served by KESC.--(}) Notwithstanding

8h

anvthing contained in this Act and subject io the provisions of this section. the
Authority” may grant licences for generation, transmission and distribution of

Tric power o one or more licensees for the territory served by the KESC ai
the time of commencement of this Act.

{2) For a period of six months from the commencement of this Act, the
KESC shall be deemed to be a licensee under this Act and, shal! during the said
period apply for an approprizie licence in accordance wiih the provisions of this
Acl.

{3) Where =z licence under this section is granted to the KESC, the
condiiions applicable to 2 licensez under this Act for generation, transmissior
and distribution of electric power, as the case may be. shall equallyv be applicable
to the KESC.

26. Modifications.—1{ the Authority is of the opinion.that it is in the public
interest it may, with the consent of the licensee. amend or vary the conditions of
any licence issued under this Act and in the absence of licensee's consent, the
Authority shall conduct 2 public hearing on whether the proposed amendment or
variance is in the public interest and shall make a determination consistent with

he outcome of that hearing.

27. Assignment of licence prohibited.--A licensee f{or generation,
transmission and distribution of electric power shall not, without the prior
approval of the Authority, surrender, assign or transfer its licence 1o ‘any

person.

28. Suspension and revocation.~~(1) The Authority may suspend or revoke
any licence issued under this Act for consistent failure of the licensee 10 comply
wiih the conditions of the licence:

Provided that before taking action under this section, the Authorify
shall issue 2 notice to show cause and mav provide an opportunily to rectifv the
omiission subject to such conditions as the Authority may specify.

(2) Where the Authority revokes or suspends a licence, it may

e e oy ———
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undertake all or anv of the following actions for continuance of the facilities
covered under the licence, namely--

(2) permit the licensee to continue operating such facilities under such
terms and conditions as the Authority may specify: :

(b) contract with another person to immediately rake over the operation
of the facilities; or

(c) appoint an ad¢ministrator 10 1ake over the operation of the facilities.

(3) The actions specified in subsection (2) may continue 1itl a successor
licensee takes over the charge of the facilities on such terms and conditions as
the Authority may determine including payment of compensation for the plant,
machinery and other equipmen: installed at a facility of the licensee whose
licence was revoked.

2%. Penalties.—-in addition to any penalty which a licensee may be liable
under section 28, the Authority may impose a fine on thz licensee which mav
extend 1o three hundred thousand rupees for each violation for each dav an;j
where any contraveniion continues. may impose a higher penalty as may be
prescribed: ‘

Provided that the licensee shall, before imposition of any penalty under
this secion. be given a noiice to show cause and be provided with an
opportunity of being heard.

30. WAPDA and SHYDO to be licensees.-~(1) Notwithstanding anvthing
contained in this Ac: for a period of six months from ihe commencement of this
Act, the WAPDA and the SHYDO shall be deemed 10 be licensees under this
Act, and shall, during the said period, apply for appropriate licences in
accordance with the provisions of this Act. :

(2) Where a licence under this section is granied 10 the WAPDA or the
SHYDQ. the conditions applicable to a licensee under this Act for generation,
transmission and distribution of electric power, as the case may be. shall equally
be applicable o WAPDA or SHYDO. '

31, Tariffs.--(1) As soon as may be, but not later than six months from the
tommencement of this Act, the Authority shall delermine and prescribe
Procedures and siandards for determination, modificalion or tevision of rares.
Chafge§ and terms and conditions for generation of electric power.
lransmission, inter-connection, distribution services and power sales to
consumers by licensees and until such procedures and standards are prescribed,
the Authority shall determine, modify or revise such rates, charges and terms

Gd conditiens in accordance with the directions issued by the Federal
overnment.

L)
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. . 128 Regulation of Generation, Transmission and {P.L.D. .
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(2) The Authority while determining the standards referred to in sub- (3) Any investment programme or pOwer icquisition programme,
section (1) shall--  approved by the Authority under this section shall take into account Ihe nationat
' . energy plans issued by the Federal Government.

(a) proiect consumers against monopolistic and oligopolistic prices; . )
(4) upon the Authority's approval of an investmeni programme or a
(h) ke€p in view the rescarch. development and capiial investment - power acquisition programme, the Authority shall, subjett to such terms and

conditions including rates and charges of electric power, permit the distribution’

programme costs of licensees;
comparny to enter into long term contracts {or power purchases.

(c) encourage efficiency in licensess operations and quality of service;
' 33. Organizational matters.—-Subject to the procedures established by the

d) encou economic efficiency in the eleciric power indusiry; ; . : ; . L .
. (@) rage ¥ P : ; Authority under this Act, the Authority may, in the public interest. with or
(e) keep in view the economic and social palicy objectives of the without modifications, approve the following activities by a licensee for

Federal Governmen:: and ' k generation, transmission and distribution, namely:-

N (2) the undertaking of 2 merger or a major acquisition or sale of

(f) detzrmine tariffs so as to eliminate exploitation and minimize
facilities;

ecanomic distortions.

3) The procedures esiablished under subsection (1) shall include-- {b) the expansion of the licensee's business activiues; and

(2) 1ime frame for decisions by the Authority on tariff applications; (c) the undentaking of 2 re-organization of the licensee's business
) siructure,
{b) opporiuniiv for customers and other interesied parties 10 participate

meaningfully in the tariff approval process; and 34, Performance standards.-- The Authority shall prescribe performance

standards for generation, transmission and Jisiribution companies to encourage
safe, efficient and reliabie service, including standards for--

T et —

(c) proteciion for refund, if any, to cusiomers while tariff decisions are

pending.
C i ] i . ) (1) service characteristics such as voltage and stability;
{4) Notification of the Awthority's approved tariff, rates, charges, and
—D other lerms and conditions for the suppiv of electric power services by
generation, transmission and distribution companies shall be made. in the
official Gazene, by the Federal Government upon intimation by the Authoriiv:

(ii} scheduled and unscheduled 'outages: -
(iii) reserve margins where applicable;

Provided that the Federal Government may. as soon as may be, but not {vi) time required to connect new customers: and

.m:r than fifieen days of receipt of the Authority's intimation. require ths
Authority to reconsider its determination of such tariff, rates. charges and other
terms and conditions. Whereupon, the Authority shall, within fifieen days,
determine these anew after reconsideration and intimate the same to the Federal

(v principles and priorities of load shedding.

35. Industry standards and codes of conduct.--Fhe Authorify shall
€ncourage the development of indusiry standards and uniform codes of conduct
Government. %0 25 1o provide--

(a) planning criteria for safety, reliability and cost effectiveness of the

32, Invesument and power acquisition programmes.--(1} The Authority . . e bl et
generation, transmission and distribution facilities:

shall, within eighteen months from the commencement of this Aci, prescribe
procedures and standards for the Authority's prior approval of the transmission
companies’ and distribution companies’ invesimeni and power acquisition

programimes.

(b) construction practices and standards of such facilities;
(c) operating standards and procedures:

{2) Any procedures prescribed by the Authority under this section shall (d) maintenance schedules;

advance the goal of minimizing regulatory oversight of contracts cmered into b¥
the national grid company and distribution companies.

e d A i W*;‘"““‘&W,«tﬂ“ TRy
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(¢} maintenance of adequate spinning reserves and plans 1o satisfy
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(D) equipment specification and standardization; and

‘() load-shedding and restoration procedures.

36. Unilorm system of accounts.--The Authority shall prcscnfbc a umfgrm
system of accounts whick shall be followed by [h.c licensee of gcncr.ta)ngn.
iransmission and distribution facilities within such period as may be prescribed.

37. Review of public sector projects.--(1) For ‘ the purposes 'of"
coordination, in the case of any publiic secior projeci, the ad\-ltce of the Authority
shall be sought by the agency planning 1o undertake such projects.

3 (2) The provision of subsection (1) shall not .apply to public sector
projecis which do not supply electricity 1o the national grid.
.CHARTER-IV
ADMINISTRATION

3%. Provincial Offices of Inspection.--(1) Each Provincial Government
shall--
(a) establish offices of inspection that shall be empowered to--
(1) enforce compliance with distribuiion companies’ msL.rLfcuon_;
respecting meiering. biliing. eleciricity consumption charges and decision o
cases of theft of epergy: and
A4 (1i) make determination in respect of disputes over melfrmg.. t;ﬂlmegma:ri
i f ’ ] ¢ Ing
Scollection of tariff and such powers may be conferred on the Electni D

appointed by the Provincial Government under section 3§ of lhe Electricity Ac'lé
‘!910 {Act fX of 1910}, exercisable, in addition 10 their duties under the sai

Act.
(b) establish procedures whereby distribution companies and consumers

mav bring. violations of the instructions in respect of metering, billing and-

collection of tariff and other connected matters before the office of inspection;
and

(c) enforce penalties determined by the Provincial Governmeni for any
such violation. X

(2) The Provincial Governmenis may, up'xm reque‘st by the Authority,
subrnit 10 the Authority-- :

{(2) a copy of anv document in the charge of the Provincial Govemment
relating to Provincial offices of inspection; and
information as the Authority

s .and
(b} other reports, statemen . he orit
deiermines 10 be necessary or appropriate for the Authority's periodic

FLD
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assessment of the effectiveness of inspection made by Provincial officers of
inspection.

39. Complaints.--(1) Any imerested person, including a  Provincial
Government, may file a writlen complaint with the Auihority against a licensee

. for contravention of any provision of this Act or any order, rule, regulation.

licence or instruction made or issued thereunger,

* (2) The Authoritv shall, on receipt of a complaint, before taking any
action thereon, give notice to the licensee or any other person against whom
such complaint has been made 1o show cause and provide such license or such
other person an opportunity of being heard.

40. Enforcement of orders of the  Authority.--The Authority's
determinations on decisions by Tribunats set-up under section 11 of this Aci
shall be deemed 1o be decrees of a ¢ivil Couft under the Code of Civil
Precedure, 1908 (Act V of 18G8).

41. Sum payable to the Authority to be recoverable a5 tand revenue,--
All sums payable 1o the Authority in accordance with the provisions of this Act
and the rules shall be recoverable as arrears of land revenue.

42. Reports of the Authority.--(1) The Authority shall submit, to the |
Council of Common Interesis and 1o the Federal Governmen:, at the end of
every financial vear, but before the last day of Sepiember of that vear--

{(a) a repont on the conduct of its affairs fo; that 'ycar including
anticipated developments for the following year: and -

(b) report on the state of the electric power services in the country
identifving the ownership, operation, management, efficiency and controi- of
electric power facilities, amount of transmission and generation capacity, present
and future demand of electricity. cost of eleciric power services and other
maters refating to eiectric power services,

43. Inspection by public.—~(1) The Authority shall maintain public files
that shall be kept open in convenient form for public inspection and examination
during reasonable business hours.

. (2} Subject to procedures and standards for confidentiality, the
Authority’s public files shall include all relevant docurnents to be maintained and
indexed as the Autherity deems fi:.

(3) The Provincial Governments shall keep open in convenien: form for
public inspection and examination during reasonable business hours -all
complaints, responses and decisions relaling to-the Provincial inspection offices,

44. Information.--The Authority mav call for any information, required by
it for carrying out the purposes of this Act from any person involved direcily or
LD t
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indirectly, in the provision of electric power services or any matter incidenial or
consequential thereto. Any such person shall be liable to provide the prescribed
information called by the Authority, failing which he shall be liable io a fine or
orher penalty as prescribed from time 1o time.

15. Relationship to other laws.--The provisions of this Act, rles and
regulations made and licences issued thereunder shall have effect
notwithstanding anything to the contrary contained in any other law, rule or
regulation, for the time being in force and any such law, rule or regulation shall.
to the exient of any inconsistency, cease o have any effect from the.date this Act
comes into force and the Authority shall, subject to the provisions of this Act,
be exclusively empowered {o delermine rates, charges and other terms and
conditions for electric power services:

Provided that nothing in this Act shall affect the jurisdiction, powers or
determmations of the Corporate Law Authority or the Monopoly Control
Authority.

46. Rules.—(1) The Authority may, with the a.pproval of the Federal
Government, by notification in the official Gazette, make rules to carry out the
purposes of this Act.

{2} Withowt prejudice to the generality of ihe foregoing powers, such
rules may provide for:--

(a) procedure for seeking nominations of members from the Provinciai
Governmenis:

(b) the form and manner of applications (o be made for a licence for
generation. transmission or distribution facilities;

(c) the fees and documents o be accompanied with the applications for
licences; ’

id) determination of rates fees, charges and other terms and conditions
of licences:

(¢} publication of rates and charges of electricity consumption,
procedure for metering, billing and collection of clectric power charges by the
licensees;

(N procedure for resoiving disputes amongst the licensees and
consumers and the licensees:

{g) procedure for submission of various reports (© the Council of
Common Interests or (o the Federal Government and the manner of preparation
of such reports; -

(h) procedure for inquiry and investigation into the affairs of an

PLD
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applicant for a licence and for any contravention of any provision of this
Act;

{i) the manner and procedure of show-cause notices;

(j) safe, effective and least environmeniaily harmful supply of electric

(k) performance and industrial standards for supply of electric power;

(1} standards for investment programmes OF DOWer acquisition
programmes for lransmission. and distribution companies; and

(m) the secking of information, and the fines or penalties for failure 10
furnish information: and

(n) any other matier incidental or consequential 10 the implementatior
of this Act.

47. Regulations.--(1) The Authority may. by notificaiion in the officia
Gazette. make regulations, not inconsistent with the provisions of this Act or th
rules. for the carrving out of irs functions under this Act.

(2) Without prejudice to the foregoing powers, such regulations ma!
provide for appointment of i1s oificers. members of staff and such other person
and the terms and conditions of their service.

ORDINANCE LII OF 1997
NATIONAL HIGHWAYS SAFETY ORD ANCE, 1997

An Ordinance to provide jor saff driving
gn the national highways

{Gazeue of Pakistan, Ex;a rdinary. Part I,
2tist Octobeps 1997]

F. No.2(1)/97-Pub.. dated 41-10-1997.---The following Ordinan
made by the President is hereby pu {shed for general information:---

Whereas it is expedigdt to provide for safe driving on (he nation
highways and for malters co ected therewith or incidental thereto:

And whereas ihe’Nalional Assembly is not in session and the Preside
is satisfied that circunstances exist which render it necessary 1o take -immedi:
action;

refore. in excrcise of the powers conferred by clause (1)
i

Now, 1

"o



