PREAMBLE.

SECTION 1II

LEASE FOREST RULES

in response 1o he commands of His Majesty the ing dated 197% and 1982 10 e Royal Government
of Bhetan. and in 2xsrcise of the power zonisrred by secucn 27 of tie Bhuwn Forest Act of 1969,
Roval Government of Bhutan has framed following rules:

L]

SHORT TITLE AND COMMENCEMENT.

17
.

These rules can be called the Laase Forsst Rules, 1990

These rules shall come into foree immediatsly.

DEFINITIONS.

Unless the subject or contaxt otherwise requires, 1n these Rules:

"Act” means The Bhutan Forest Act, 1569,

"Tease Forsst” means all degraded forests alienated from the Nauenal Forasts for 3
fixed period af ume w an individual, a group of 1ndividuals, or Government
insututons pamarily for the producdon of oze fodder, fuelwood, forest based
industnal raw matertals, medicinal ptants and other minor forest produces under the
provision of this rule.

SELECTION OF DEGRADED NATIONAL FORESTS FOR LEASING.
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Roval Government of Bhutan under the provision of this rule shall appoint 2 special
comminee under the chaimansnip of Dasho Dzongda in each Jzonkhag to ssiect
degraded [orests for leasing to the interssted arget group. The Diviswonai rorest
Officer responsible {or the Dismict shall serve as the member secretary of this
commites, The compositen of this committzs shail be designated by the Minisoy
of Agmculture in consuliation with the Ministry of Home Aflairs.

The sslection committes will idenafy and recommend o the Roval Govemment of
3huwn suizble nauonal forest for leasing 10 an inweresied pany according 1o the
guidelines provided in Schedule 1 of this rule. Divisional Forest Officer shall be
rasponsible 1o forward the recommendauon of the committes to the Deparument of
Forests for final approval of RGOB,

The Department of Forests shall review the recommendauons made by different
distict commitieas to alienate selected nauonal forests for leasing and shall sesk
approval [rom e appropnate apthorites m RGOB. The Depariment of Foresis will
noufy w all Dzongkhags about the final decision of RGGOB, The respecuve
Dzaongknag and the, Divisional Forest Office shall make necessary arangements W
implement the lease forest schemes as per e provision laid oul in this ruie.

Naunonal Forests consisung of more than 12 wess per acre of 16” guth or more andfor
more than 50 uees of less than 187 girth shall not be reieased W the tarmers.
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SOUICITATION OF THE EXPRESSION OF INTEREST
LEASE FOREST.
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TO ESTABLISH

In tose Distnel where RGOB plans w impiement lease forast programme, the
Dzongkhag Ofiice shall solicit 2xpression of interest from the interested farmers

wiiing 1 esiablish iense forests acearding 0 1he werms and conditons 3id down in
this rule.

Famers wiiling to eswablish lease {orest snail apply through Gup/Mandal w0 Dasho
Dirongda by compleung thres copies of the applicanon [orm as specified in Schedule
Z of this rule.

Foligwing wndividuals will be zligible for leasing the forest land:

nauonals ol Bhuian,
Zarmess owning less than 25 acres of culuvataed land.

SELECTION OF FARMERS, LEASE AGREEMENT AND AWARD OF
CERTIFICATE.
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Whenaver the number of {armers expressing interset w =srablish lease foeesy far
excesds the avaiabie resources 0 provide Wncenuves and BLNNICH assistance i1om oie
Deparument of Foresl, Dasho Dzongda shall form a commities 10 select the

approgriaie farmers 1o lease the land. This committes shall consider Ipliowing criten
wnile salecung the farmers:

- landless cuizens;
farmers owning less than 3 acres of permanenty culdvatad land;
farmers msiding adjacent w the forest area alienaed for leasing:

progressive farmers capable of demonsraung the wehaques of agmiorary/fam
lorsstry.

The regsponsible Divicional Forest Offizer ghail forward the blist of farmers agreed by
the DisTict Committes {rule 3.1) w the Dzongkhag adminisrauon for final approval
o enable him (0 enter into lease contract with (he selected fanmers.

The Divicionat Forest Officer will demarcate the {ceest requesied by the farmer and
2nter i 2 lease agreement as specified in Scheduie 3 of this rule, He shall issue a
ceruficate of lease holding as specified in Schedule 2 of this rule and hand gver the

forest (g the lessee. A nominal charge will be levied amounung to Nu 10/- per acte
from the l2sses.

PERICD OF LEASE AGREEMENT.
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NMational Forest will not be leased for a period more than 23 vears. However, if 2
lessee who would develop a leased forest sausfaciorily, RGOB may sxiend the lease
for another term withoul any charges:

The lcasee shail dewelop the leased forest within three vears gfier 2sntering into
conwact with DOF, If hz/she fails to deveiop the leased land within this pencd the
contract shall become automatically null

The Divisional [orest Officer shall peovide technical assisiancs for preparing a
sumple working plan 10 the lessee, The Divisional Forest Office shall also provide

necessary wehnical assistance duning the process of tie esblisnment of lease forest
s and 'wien neaded.
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6.4 The lessee shail w¢ responsiblc for the mamwenance and protecuon of the lease forest

and shall comply with the rules and rezulation of the Department of Foresis alfecting
is protccuon, management and utlizauon,

ACTIVITIES NOT ALLOWED IN LEASE FOREST.
7.1 Following acuvities shall not be allowed inside the icase forest

use the land in any manner other than as prescribed in the working plan;
sell, mangage, or otherwise alisnale the {oresr:

- sub-leasing;

- shilting cultivation or permanent cullivadon;

- mining, huning, and unauthonzed recreational acuvities:

t3 boild houses or huts for purposes other than the protectinn of the leasa larest,

ROYALTIES AND BENEFIT SHARING FROM THE LEASE FOREST.
3. Al uees planted by the lessee in the lease forest shall be his property. Land ront
amounting to Nu, 50/~ per ha. per year shall be charged by RGOB 10 forest bascd
industries leasing the forest land. This rent shall be paid by the lesses before the end

of the {irst month of the year. However, no land rent will be charged o those small
farmers lcasing less than 5 ha. of forest land.

The standing trees in the teased forest belore it was leased wiil remain 10 be the
property of the DOF, Lessce will not have any nights on these tees. DOF wiil
dispose these wees according 1o the prevailing rules and regulations alfecting timber
sales, However, these standing trees shall noc Be disposed until the new planwon in
the leased forest reaches an age of more than five years.

The Department of Torcst will not lovy any rovalties on any focest produce if Lhey
are consumed locally [or houschold use. There will be no charges [or the wehnical

assistance or for any incentives provided to the lessee under the social foresury
scheme.

UTILIZATION OF THE FOREST PRODUCE FROM THE LEASE FOREST.
9.1 The lessee shall apply for a permit before harvesting {orest produece [rom the leased
forest from ihe LEO. L he/she would [ike 10 scll the farest produce 19 ihe iocal
industry or 2xporl outside the country, (hey shall apply for a separate permit. The
iessce will have to pay the regular royaity of all the [orest produce according to the

orevailing rules and regulation of the Department of Forest if hefshe would like 0
scil or expon the forest produce.

TRANSFER OF OWNERSHIP RIGHTS.

0.1 The lessee can wansler the ownership right of the fease forest after the lapse of half of
the lease period 1o any individual provided it is not against rule 5 above. Prior
approval of the Divisional Forest oificer shall be required efore transfernng the
ownership right.

10.2

The Divisional Forest Officer shall enter 1nt0 2 new agreement with the new lessee
and a new certificate will be awarded to him.

PENALTY FOR BREACHING THE AGREEMENT AND DAMAGES TO
THE FOREST PRODUCE INSIDE THE LEASE FOREST.

i1l Rnyal Gavernment of Bhutan regerves the right tn hreak the lease canrenct il the
lessee docs not comply with the conditions of the lease agreement.



The lesszz shall nol De aliowed 10 ullize the forest producs 1 a way Dat may be
detrrmental wo the soil and waler resource of the land leased. Except for harvestng of
fuelwoed and fodder from thinning, ang the removal of minor {orest produce and casn
crop, lessee will not be allowed 10 use the produce commercially beforg the apse of
{ive vears of the lease agreement. 1 the lessee 15 found harvesung the producs
prematursly againse tus rule, he/she will be punished accerding to sub-ruie 12,1,

Any damages, thefl, hazards 0 ress planted under lease forest programme shall be
cponed immediaigly 10 the nearest Range O{fice of the Deparunent of Toreit. The
cases of offenses of theft and damages in the icased forest «idl ke equally oeated as
regular forest offenses commined in the natonal forest and shall e punisned
according o the 3hu@n Forest Act, 1565,

MOMITORIMG AMND LVALUATION,

PRSPy

Dasho Dzongda reserves the right of monitoring the actviues of ihe iesses inside the
izased torast. 1 hus evaluataa reveals breactung of the terms and conditicn under tis
lease forest rules, ho can immediawcly cancel wne loase agresment. All tie propsiucs

sanding inside the lease forest will be nadonalized and the essee in no case can
claim anv compensaton,

Tne Dhvisional Torest Qfhcsr shall submit an ovaluation rcport o the Dasho
Dzongda and the Department of Forests describing the swatus of the lease forest

programme in fts Divisian at the ead of each calendar vear in a format 1ssued by the
Departmnent of Forests.
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SCHEDULE 1

(Peraining to rule 3.21

GUIDELINES FOR THE SELECTION OF THE LEASE FOREST

The forest to be alienated for leasing shall be close w0 the farming population.

The farast land shoold not have any controversy nbout land nwnership Tt shauld nat he
reitgious forest of the property of a mank body.

The forest to be leased shall be a degraded forest degeneraied due 0 the uncoauolied use of the
forest resources by the Incal communities for mesting their daily hasic nesds.

As far as possible, forest areas shail not be selected from consolidated reserved forests. Pacches
adjacent w the villages should receive {irst prionty.



SCHEDULE 2

[Pertaining o rule £.2]

APPLICATION FORM EXPRESSING INTEREST TO ESTABLISH

LEASE FOREST

Tasho Dzongda,

Dzongkhag.

Dashao,

Seing desirous of leastng Government land for the pomase of develaping forests through r2iorestation
i accordance with the wark plan prepared with the help of the: Department of Torests, sabject io the
provisions of the Bhutan Forest Act and the Lease Forest Rules, [ hereby request the aliotnent of the
following forest area 1o me. Particulars of the forest area of my interest are given below:

1.

-

3.
4.

5.

Descripuon of the forest for leasing:

A

a
-

g.

h.

THemAer

Village :

Locauen

Ssumatad area :

Number and kind of standing trees.

Kind of {orest products pianned for producuoit

Tree species prefemed

Pericd of leasc applicd

Sources of seeds and other planung materials.

Block:

Descripuon of the Forest:

E

W

S

N

Forest Demarcaniorr: Yes/ No
heclareg/acres (sketch map attached)
Listamached/notauached
felwood / foddez #
multipurpose / cders

. Listanached



&, Sources of [unding

T. Wﬂ ust of [orgyy produce

o duinesise Lutsumpog,

b, i b marketed.

Name of the Lessee

Aikdress z

Signature

Calc



SCHEDULE 3

(Related to Ruie 3.3)

LEASE AGREEMENT FOR ESTABLISHING LEASE FOREST

I, , randson of

301 of residing at Village ar
Block 1n District,

aged _ vears, would like 10 esuablisn

. ____.. ___ hectares/acres ol
"Lease rorast” @ produce alited forest respurces in 1he nauonal forest leocared at

vittage at the Slock n Disuies the
nouncary of wiich are on the zasi on the west
oD e soutn

on the portn. [ agree
to comply with the foliowing erms and conditions under this lease agresmenc

TERMS AND CONDITIONS

e I wiil not do any  acuvities other than what s ailowed by the Leas

e Farest Rules
promulgaed by (g Deparunent of FOorasts.

. Twill not encroach lorsst iand cutside 2sablished boundary of leass forest handed gver o me

3. Lwiif not be nvolved i any act that gamages or degrads the adjoining natonal forasis.

.
- 1
. L

will immediately hand over the forest leased 1o me after the present lerm expires. [ wij] not
clam for anodher area {or lease I the grasentl2asa 1§ a0t wnewed [or anoler term,

L

I will iniuae feid acuvives o astablish lease lorest according o the agreed upon plans within
Jng year afier the (ease agraement 1s signed,

5. I will comply with the 12chnical assistance and other guidance exmwnded by e Department of
Forests from ume 10 ame.

H I w1l not carry cut shuftng cultivadon or permanent culivation inside the leasc {orest.

3. [wiil act soaswuct houses or any other permanent siructure insice e lease farest.

9. » wiil not remove scattered standing wees handed over Lo me.

10. I il not mongags the iease forest.



