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Policymakers should consider policy and strategic decisions on the role of
VCMs in NDC achievement, and may utilise legislation to achieve these goals

® ©

Understand the
opportunity for
engaging in the VCM

Determine how much
NDC achievement
can be supported by
carbon finance

Plan how to achieve
and finance Nationally
Determined
Contribution (NDC)

Develop carbon
markets strategy

Review and develop
legal frameworks

* Review the existing
carbon crediting in

country

* Assess the emission
reduction/removal

potential from
carbon crediting

Determine overall
needs and map
different finance
sources across all
covered sectors
Develop financing
strategy

Develop
implementation &
governance strategy
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» Consider the sources

& scale of demand
for carbon credits
Consider the costs &
benefits to the NDC
of Article 6 trading,
including
application to
particular sectors

Consider how to
enhance supply and
access demand
Develop a strategy
that covers
(amongst other
things):

Role of government in
creating or enabling
supply

Policy on
corresponding
adjustments
Interaction with other
policies and goals

* Assess gaps in

existing legal
frameworks and
governance that are
slowing carbon
finance

* Develop VCM

legislation

* Consultation in

accordance with
public law

.

VOLUNTARY CARBON
MARKET LEGAL

PRINCIPLES HANDBOOK




The Handbook
covers the ‘supply
side’ legal
building blocks
for countries to
establish a e
domestic
crediting scheme
or utilise
international
carbon crediting
standards

LEGISLATIVE PARTS

@ PART 2: GOVERNANCE

@ PART 4: CARBON CREDITS

PART 5: ARTICLE 6

@ PART 1: INTRODUCTORY PROVISIONS

KEY BUILDING BLOCK

o Objectives and principles

e Key definitions

— o Governance and institutional architecture

— o Issuance of carbon credits

o — e Registration of carbon credits

— o Transfer of carbon credits

— ° Authorisation

— e Corresponding adjustments

I o Tracking
L e Reporting
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CONSTITUENT ELEMENT

A. Objectives

A. Principles

B. Carboncrediting project
B. Projectproponent

B. Registry

A Type, roles and powers of governing body

A Process forissuing cradits

B. Managementof the registry

B. Registry infarmation

B. Privacy and confidentiality

B. Tracking 3 O
C. Transfer process

C. Transfer conditions and restrictions

A Authorisation criteria

A. Formand formatof authorisation

A. Process for autherisation

A Buffers

B. Process for applying corresponding adjustments
C. Trackingsystem

C. Responsibility for managing the tracking process /
registry

D. Responsibility and process for reporting
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@ PART 3: CARBON

PROJECTS

Fundamental

building
blocks in
VCM
legislation
likely to be
required for
regulating
carbon
projects

ADB DMCS ESTABLISHING
A DOMESTIC CARBON
CREDITING SCHEME

v" Process for developing and
approving methodologies

v Eligibility criteria for carbon
crediting projects and a process
for assessing and approving
projects against these

v Requirements for carbon
crediting projects to demonstrate
additionality

v Requirements to mitigate against
the risk of leakage
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Project proponent
requirements

Requirements to ensure
that emissions reductions
or removals achieved by
projects are long-lived,
real, measurable and
verified

Requirements to mitigate
against the risk of double
counting

Requirements to ensure
permanence

ADB DMCS UTILISING
INTERNATIONAL CARBON
CREDITING STANDARDS

v" Process for approving
international carbon crediting
standards (and potentially
specific methodologies) that
can be used in the country



@

ADB DMCS ESTABLISHING

Fundamental A DOMESTIC CARBON
o e CREDITING SCHEME

pbuilding blocks

in VCM

legislation

. v Monitoring, reporting and
hkely to be verification, record keeping and

required for audit requirements

MRV and v Scheme oversight and review
mechanisms

enforcement
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v Enforcement powers

ADB DMCS UTILISING
INTERNATIONAL CARBON
CREDITING STANDARDS

v’ Powers to request
information
v' Ability to audit



WHO WE ARE

Pollination is a specialist climate
investment and advisory firm,
dedicated to accelerating the
transition to a net zero, nature
positive and resilient future.

Launched in 2019, Pollination has a presence in 6 countries
across the Americas, EMEA, Asia and Oceania.

We bring together world leaders in finance, investment,
technology, law and policy, to connect the dots and see
around corners. We are solely focused on delivering
sustainable solutions.

Working in partnership with our clients, we will - with
imagination and courage - lead the transition to a net zero,
nature positive and resilient future.
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CONTACT

Martijn Wilder AM Lauren Drake Joanna Zhou

Founder & CEO Executive Director Executive Director
martijn.wilder@pollinationgroup.com lauren.drake@pollinationgroup.com joanna.zhou@pollinationgroup.com
+61414 853 313 +61437 622 246 +61419 258 323

This material has been prepared by Pollination Global Holdings Limited and its related entities (Pollination Group, or we) and is for general information purposes only and is not an offer, inducement, solicitation or invitation of any
kind for the purchase or sale of any financial product or service and under no circumstances is it to be construed as a prospectus or an advertisement. The material has been prepared for wholesale, institutional and professional
clients and is not intended to provide you with financial or tax advice and does not take into account your objectives, financial situation or needs. Although we believe that the material is correct, no warranty of accuracy, reliability
or completeness is given, except for liability under statute which cannot be excluded and no reliance may, nor should, be placed upon the contents of this material by any person for any purposes whatsoever. Please note that past
performance is not indicative of future performance and that no guarantee of performance, the return of capital or a particular rate of return, is given. Pollination Group may hold positions in investments described in this material.
This material is proprietary to Pollination Group. The recipient of this material agrees not to reproduce or distribute this material in whole or in part and not to disclose any of its contents to any other person.

If you are subject to Australian law, this material is issued by Pollination Financial Services Pty Limited (ACN 639 669 533) (AFSL No. 539 352) (Pollination Australia). Pollination Australia is part of the Pollination Group.

This material is not intended for use by any U.S. Person (as defined under the U.S. Securities Act 1933) and is not for distribution and does not constitute an offer to or solicitation to buy any securities in the USA.
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