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MMAYNILA, PILIPINAS
OFFICE OF THE GOVERNOR

Circular No. _302
Series of 2001

FPursuant to Monetary Board Resolution No. 1641 dated 11 October 2001,
the following rules and regulations implementing Section § of R.A. No. 9160,
otherwise known as the “Anti-Money Laundering Act of 2001” are hereby issued
as foliows:

Section 1. Banks, guasi-banks, trust entities and all other institutions,
and their subsidiaries and affiiates supervised or regulated by the Bangko
Sentral ng Pilipinas {covered institutions) are hersby directed to strictly comply
vitn the following provisions of Section 3 of R.A. No. 8160 upon its effectivity on
©7 October 2001:

Sec. 2. Fravention of  Kioney Laundering:
Customer identificatior Regquirements and Record Keeping -
(a) Customer identification. ~ Covered institutions shall establish
end record the true identity of its clients based on official
documents. They shall maintain & system of verifying the true
idertiiy of their clienis and, in cas2 of corporate clients, require a
systerm of warifving their lepel sxistence and organizational
struzture, gs well s the authorty andg identification of zfl persons
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The  oprovisions  of  sxisiing  faws i the contrary
rohvitnsianding, anonymous ascounis, accounts under fickitious
nernes, and all oiner simiiar accounts shall be absolutely prohibited.

!
oreign curency rion-checking numbered accounts shall

Tne BS~ mzy conduct annual testing solely fimited to
ine datermingtion of the existence and ths identity of the owners of
i ;

h) Hecord Keening. ~ All records of all iransactions of
Soversc institutions shall be maintained and safely stored for five (5)
ysars from the dates of fransactions. With respect to ciosed
accoumts, the recoras on customer identificaiion, account files and
Qusinass corrrespondence, shall be preserved and safely stored for
at lzat five ( ;é s from the dates when they were closed.
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{z Neporiing _of _Covered  Transacfions. - Covered
mstitutions shall report {0 the AMLC all covered transactions within
five (8) womking days from occurrence thereof, . unless the
Supervising Authority concernad prescribes a ionger period not
exceeding ten (10) working days.

When reporting coversd transactions to the AMLC, covered
institutions and their officers, employees, representatives, agents,
advisors, consultants or associates shall not be deemed fo have
violafed Republic Act. No. 1405 as amended, Republic Act. No.
6426, as amended; Republic Act. No. 8791 and other similar laws,
but are prohibited from communicating, directly or indirectly, in any
manner or by any means, to any person the fact that a covered
transaction report was made, ths contents thereof, or any other
information in relation thereic. In case of violation thereof the
concerned officer, employee, representative, agent advisor,
consultant or associate of the covered institution, shall be criminally
liable.  However, no administrative, criminal or civil proceedings,
shiall lie against any person for having made a covered transaction
report in the regular performance of his duties and in good faith,
whether or not such reporting resulis in any criminal prosecution
undar tius Act or anv other Philippine law.

WWher reporting coversd transactions io the AMLC, covered
iristituiions and their officers, empioyees, representatives, agents,
edviscrs, consuliants or associates are prohibited from
comimunicating, directly or indirectly, in any manner or by any
meens, [0 any person, sniity, the media, the fact that a covered
frariszclion reporl was made, the contents therof, or any other
mformiatior o reistion fhereis. Neither may such reporiing be
nupished or aires 10 eny mannas or form by the mass media,
slestronic meil or othsr similar devices In case of violation
thereo? ‘tha soncermad oFicer &mpioyee, representative, agent.
BOVISDT consuiiant o associare of the covered institution, or media

- p byt [ s ool
SheS ne hed crimunetiv habla,

Saziion 2. Sanctior and Penatties Whenever z covered institution
violazes the provisions of Sechinn € of RA No. 8160 or of this Circuiar, the

officers) or other parsons responsibie for such violation shall be punished by =
e o7 not iess than Fifty Thousand Pasos {P50,000) nor more than Two
Funcred Thousand Fesos (7200,200; or 2y imprisonment of not iess than two
12} years nor more than ten (70) vears, or both, at the discretion of the court
Dursuant 1o Saclion 38 of R.A. No. 7553, otherwise known as “The New Centrai
Bank Act”.
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Without prejudice to the criminal sanclions prescribed above against the
culpable persons, the Monetary Board may, at its discretion, impose upon any
covered institution, its directors and/or officers for any violation of Section 9 of
R.A. No. 9160, the adminstrative sanctions provided under Section 37 of RA.
No. 7653,

This Circular shall iake effect immediately.

FOR THE MONETARY BOA

Wy

ARMANDO L. SURATOS
Officer-in-Charge

Qctober 1) 2001




